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((Interest Income For The Last 30 Days — Expenses) / NAV *6-1) x 2 = SEC Yield
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SECURITIES AND EXCHANGE COMMISSION

17 CFR Parts 230, 232, 239, and 274

[Release Nos. 33-8998; 1C-28584; File No. S7-28-07]

RIN 3235-AJ44

ENHANCED DISCLOSURE AND NEW PROSPECTUS DELIVERY OPTION FOR
REGISTERED OPEN-END MANAGEMENT INVESTMENT COMPANIES

f. Management

We are adopting, as proposed, the requirement that the summary section include the name
of each investment adviser and sub-adviser of the fund, followed by the name, title, and
length of service of the fund’s portfolio managers.138 A fund will not be required to identify
a sub-adviser whose sole responsibility is limited to day-to-day management of cash
instruments unless the fund is a money market fund or other fund with a principal

investment strategy of regularly holding cash instruments.
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139 Also, a fund having three or more sub-advisers, each of which manages a portion of the
fund’s portfolio, will not be required to identify each sub-adviser, except that the fund will be
required to identify any sub-adviser that is (or is reasonably expected to be) responsible for
the management of a significant portion of the fund’s net assets. For this purpose, a
significant portion of a fund’s net assets generally will be deemed to be 30% or more of the
fund’s net assets.140

The portfolio managers required to be listed will be the same ones with respect to which
information is currently required in the prospectus.141 Several commenters opposed
requiring funds to disclose portfolio managers.142 Two of these commenters argued that the
identity and length of service of portfolio managers do not rise to the level of importance
necessary to warrant inclusion in the summary.143

However, the Commission continues to believe, along with other commenters,144 that
investors in a fund should be provided basic information about the individuals who
significantly affect the fund’s investment operations. Some commenters noted that funds are
often managed by teams and that disclosing the individuals making up such teams would
make the summary section too long and would not add substantive disclosure.145
We note that, as is currently the case, disclosure will be required only with respect to the
members of a management team who are jointly and primarily responsible for the
day-to-day management of the fund’s portfolio.146

We agree with other commenters that investors have the same interest in the identity of
the individuals who are primarily responsible for management, regardless of whether a fund

is managed by an individual portfolio manager or a team.147
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